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SUBJECT: ARGENTINE LINE OF CREDIT FOR DR 

1. ACCORDING LOCAL PRESS A $30 MILLION LINE OF CREDIT IS BEING 
CONCLUDED FOR THE DR BY THE ARGENTINE GOVERNMENT. CREDIT WOULD BE 
USED TO FINANCE SALES OF TRACTORS, TRUCKS, AGRICULTURE EQUIPMENT, 
FOOD PROCESSING MACHINERY AND COMPLETE FACTORIES. SHIPMENT OF ALT. 
ITEMS, ACCORDING TO SAME PRESS ACCOUNT, WOULD HAVE TO BE IN FLAG 
CARRIERS OF ARGENTINA OR THE DR. 

2. UPON CHECKING WITH CENTRAL BANK AND OTHER CONTACTS, EMBOFF 
ADVISED THAT LINE OF CREDIT IS BEING ARRANGED HERE ENTIRELY BY 
FOREIGN SECRETARIAT WITH MINIMAL CONSULTATIONS AT CENTRAL BANK. 

3. TERMS OF CREDIT, WHICH MUST BE UTILIZED WITHIN AN 18-MO. PERIOD, 

GIVEN AS FOLLOWS: 15 PERCENT DOWN, 85 PERCENT ON LOAN FOR 8 1/2 
YEARS AT 7.5 PERCENT INTEREST. THESE ARE COMMERCIAL TERMS, AND THE 
15 PERCENT "DOWN PAYMENT" WOULD COVER INITIAL COSTS, MAINLY TRANS- 
PORTATION, WHICH IS ABOUT TWICE AS COSTLY AS RATES BETWEEN DR AND US. 

4. AMONG LOCAL BUSINESS REPRESENTATIVES REPORTEDLY INTERESTED 
IN USING LINE OF CREDIT IS FIAT DEALER. 
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5. EMBASSY WOULD APPRECIATE ANY INFO WHICH EMBASSY BUENOS AIRES 
MIGHT READILY HAVE AVAILABLE ON ABOVE. 

HURWITCH 
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